10-1027-0P1 October 27, 2010

AUTHORIZE ENTERING INTO A LEASE AGREEMENT WITH A RIGHT OF FIRST REFUSAL
AND OPTION TO PURCHASE SCHOOL FACILITIES AT 3633 NORTH CALIFORNIA AVENUE
FOR A NEW AUDUBON ENTREPRENEURIAL ACADEMY HIGH SCHOOL

THE CHIEF EXECUTIVE OFFICER RECOMMENDS THE FOLLOWING DECISION:
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the unamortized balance of the loan will not be required to be paid off at closing. Upon closing, Lessor shait be
released from its obligations to repay the loan. The unpaid balance will remain a lien against title and Board wili not
be required to pay off the loan as long as the high school program continues for 10 years. The loan balance will be
reduced by 10% each year and forgiven entirely after 10 years (i.e. June, 2021).
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2010 to June 30, 2021) and the extended term, if exercused (July 1, 2021 to June 30 2026) The option price is set
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GENERAL CONDITIONS:

inspector General — Each party to the agreement shall acknowledge that, in accordance with 105 ILCS 5/34-13.1,
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EXHIBIT B - OPTION PRICE SCHEDULE FOR GORDON TECH HIGH SCHOOL

TEN YEAR LEASE TERM
LEASE YEAR Term % INCREASE OPTION PRICE
Year 1 July 1, 2011-June 30, 2012 0.000% $19,250,000.00
Year 2 July 1, 2012-June 30, 2013 2.0000% $19,635,000.00
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