08-0423-PR16 April 23, 2008

APPROVE ENTERING INTO AN AGREEMENT WITH SEDGWICK CLAIMS MANAGEMENT SERVICES, INC.
FOR CLAIMS ADMINISTRATION SERVICES AND
AUTHORIZE FUNDING OF ESCROW ACCOUINTS ASSOGIATED WITH THESFE SERVICES
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Approve entering Into an agreement with gedgwick Elaims Management Services, Inc. for claims administration

services for the Board’'s workers’ compensation programs, at a cost not to exceed $4,200,000.00 for
administrative fees, and authorize funding of escrow accounts associated with these services in an amount not to
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Rule 5-4.1. A written agreement for consultant’s services is currently being negotiated. No payment shall be
made to consultant prior to the execution of the written agreement. The authority granted herein shall
automatically rescind in the event a written agreement is not executed within 120 days of the date of this Board
Report. Information pertinent to this agreement is stated below.
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DELIVERABLES Sedgwick shall develop Specnal A000unt Instructlons (SAl) in accordance with the contract
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notification, settlement authority, claim status reporting, escrow funding ievels and special direction as necessary.
Sedgwick will conduct monthly meetings with Board management personnel, provide quarterly stewardship
reports to the Director and annual “State of Account” meetings with Board senior management.
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GENERAL CONDITIONS:
Inspector General — Each party to the agreement shall acknowledge that, in accordance with 105 ILCS 5/34-13.1,
the Inspector General of the Chicago Board of Education has the authority to conduct certain investigations and
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investigations.
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105 ILCS 5/34-21.3 which restricts the employment of, or the letting of contracts to, former Board members
during the one year period following expiration or other termination of their terms of office.

Indebtedness — The Board's Indebtedness Policy adopted June 26, 1996 (96-0626-P0O3), as amended from time
to time, shall be incorporated into and made a part of the agreement.
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shall be incorporated into and made a part of the agreement.

Contingent Liability — The agreement shall contain the clause that any expenditure beyond the current fiscal year
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