06-0222-PR10 February 22, 2006

RATIFY ENTERING INTO AN AGREEMENT WITH KPMG LLP
FOR E-RATE PROGRAM AUDIT SERVICES

THE CHIEF EXECUTIVE OFFICER REPORTS THE FOLLOWING DECISION:

Ratify entering into an agreement with KPMG LLP for E-Rate Program audit services to the Office of
Technology Services (“OTS”) at a cost not to exceed $85,000.00. Consultant was selected on a non-
competitive basis because of its expertise of E-Rate program rules and regulations and to ensure that
CPS continues to comply with federal regulations. A written agreement for Consultant’s services is
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execution of the written agreement. The authority granted herein shall automatically rescind in the event
a written agreement is not executed within ninety (90) days of the date of this Board Report. Information
pertinent to this agreement is stated below.

SPECIFICATION NO.: 03-250203

CONSULTANT: KPMG LLP
303 East Wacker Drive
Chicago, lllinois 60601
Contact: Bridget M. Anderson
Telephone No.: (312) 665-1000
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USER: Office of Technology Services
125 South Clark Street
Chicago, lllinois 60603
Contact: Robert W. Runcie, Chief Information Officer
Jane Kratochvil, E-Rate Director
Telephone No. 773-553-1300

TERM: The term of this agreement shall commence February 1, 2006 and end June 30, 2006.

EARLY TERMINATION RIGHT: The Board shall have the right to terminate this agreement with 30 days
written notice.

SCOPE OF SERVICES: KPMG will provide E-Rate Program audit services for E-Rate Year 5 including
the following:
¢ Review amounts billed to SLD and CPS by service providers for program Year 5;
o Obtain and review any documentation related to eligibility of items, discount percentages, billing
process and project management structure;
» Develop an effective procedure for communicating project status;
¢ Review available E-Rate program documentation to determine compliance with E-Rate eligibility
requirements;
e Review a test of transactions from all invoices and expenditures.
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COMPENSATION: Consultant shall be paid as follows: Upon invoicing, not to exceed the sum of
$85,000.00.
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Information Officer to execute all ancillary documents required to administer or effectuate this agreement.
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GENERAL CONDITIONS:






