05-0126-AR12 January 26, 2005

APPROVE SETTLEMENT AND MUTUAL RELEASE AGREEMENT
WITH SCHWENDENER/GONZALES JOINT VENTURE

THE GENERAL COUNSEL REPORTS THE FOLLOWING SETTLEMENT:
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Chicago Board of Education’s (“Board”) dispute with Schwendener/Gonzales Joint Venture (“SGJV") resolving
SGJV's claim against the Board for breach of contract in relation to the William K. Sullivan Elementary School
construction project. The dispute involved issues of delay on the project. This matter was sent to court
ordered mediation where the parties agreed to settlement in the amount of $525,000.00 for the delay costs,

plus the payment of the outstanding balance of the original contract amount which was not disputed in the
litigation.

BRI 100 i o i by

FINANCIAL: Charge $686,938.00 to the Capital Improvement Program

Budget Classification . .. .............. ... . 610-464-000-9311-5410 (Legacy system)
THNRIZATIQN: . Autharize thoe (Ganaral Cauncal tn _evaciita tha Qaotlamant and AMitial Dolnage‘
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Agreement, and all ancillary documents related thereto.

GENERAL CONDITIONS:
Inspector General - Each party to the agreement shall acknowledge, in accordance with 105 ILCS 5/24-13.1,
the Inspector General of the Chicago Board of Education has the authority to co_nduct certain investigations



