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APPROVE THE RENEWAL OF THE EXISITING AGREEMENT WITH KPMG LLP FOR E-RATE

THE CHIEF EXECUTIVE OFFICER REPORTS THE FOLLOWING DECISION:

Approve the renewal of the existing agreement with KPMG LLP for E-Rate Program audit services to the
Office of Technology Services (“OTS") at a cost not to exceed $149,858.95. Consultant has provided these
services to the Board for the E-Rate program for the past 3 years. A written renewal agreement for
Consultant’s services is currently being negotiated. No payment shall be made to Consultant during the
renewal period prior to the execution of the written renewal agreement. The authority granted herein shall
automatically rescind in the event a written renewal document is not executed within ninety (90) days of the
date of this Board Report. Information pertinent to this renewal agreement is stated below.

SPECIFICATION NO.: 03-250203

CONSULTANT: KPMG LLP
303 East Wacker Drive
Chicago, lllinois 60601
Contact: Bridget M. Anderson
Telephone No.; (312) 665-1000
Vendor No.: 23326

f Tanhnolam: Cavvinnn

125 South Clark Street

Chicago, lllinois 60603

Contact: Robert W. Runcie, Chief Information Officer
Jane Kratochvil, E-Rate Director

Telephone No. 773-553-1300

ORIGINAL AGREETMENT: The original agreement (authorized by Board Report 03-1022-PR18) in the
amount of $358,120.00, is for a term commencing March 16, 2003 and ending June 30, 2004. Consultant
was selected on a non-competitive basis because of its expertise of E-Rate program rules and regulations
and to ensure that CPS continues to comply with federal regulations.

RENEWAL TERM: This agreement shall be renewed for a term commencing on July 1, 2004 and ending
December 31, 2004.

SCOPE OF SERVICES: KPMG will continue to provide E-Rate Program audit services for E-Rate Year 4
and Year 5 including the following:
¢ Review amounts billed to SLD and CPS by service providers for program Year 4 and Year 5;
e Obtain and review any documentation related to eligibility of items, discount percentages, billing
process and project management structure;
Develop an effective procedure for communicating project status;

Review inventory management processes
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Indebtedness — The Board's Indebtedness Policy adopted July 26, 1995 (95-0726-EX3), as amended

ime to time. shall be incornorated into and made a part of the ag Y

Ethics — The Board's Ethics Code adopted September 27, 1995 (95-0927-RU3), as amended from time to
time, shall be incorporated into and made a part of the agreement.

Contingent Liability — The agreement shall contain the clause that any expenditure beyond the current
fiscal year is deemed a contingent liability, subject to appropriation in the subsequent fiscal year

budget(s).

Approved for Consideration: Approved:

Heather A. Obora Arne Duncan

Chief Purchasing Officer Chief Executive Officer

Within Appropriation:

John Maiorca
Chief Financial Officer
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General Counsel



